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accelerated to the level of 30-40% a year, primarily because of the increase of the public expenses.
The reduction of the emigration to Israel and the global energy crisis contributed also to the
cessation of the rapid growth. The import of capital from the United States was pledged in advance
to defense acquisition of specific products in the United States, and the government encountered
difficulties in the finding of sources for the financing of the public and civil services. To maintain
the scope of its budgets and services, the government broadened the scope of taxation.®
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! Ben-Arieh, A.; Gal, J. (2001). Into the Promised Land: Issues Facing the Welfare State. Praeger. p. 104-110.
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outcome of this policy was that as the inflation was higher, the mechanism of the reduction of the
cost of living allowance increased the gap in salary between the strong groups of workers and the
weak ones.

In 1975 ELAL workers went on strike and caused severe damages to the company. The
Workers” Committee of ELALA initiated towards the end of the year the assembly of the workers
committees in the economy in protest against the economic situation, hoping that they would in the
future come to their aid. The assembly was a warning sign to e Histadrut and the
government, an attempt to clarify to them that their economic
committees to joint action. However, the initiators of the assem

committees in 1975 was the basis of the manner of
in 1979.°
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Two months before the end of the salary agreements in the business sector the Histadrut and
the Coordination Bureau of the economic agreements signed a collective salary agreement that
gives a ceiling of addition of 3% in the year 1976 and 3% in the year 1977. However, in the public
sector the salary demands were far higher, and the sides found it difficult to restrain them,
especially with the elections coming up. Agreements that deviated from the framework agreements
were signed with the nurses, doctors, and taxation system workers, and following the Labor Court
Ruling the engineers received the approval for an ‘education compensationd payment. At the end of
December 1976, the government passed at first hearing a proposal f ndatory Arbitration
Law, which could have seriously harmed the public of workers, and,first an ost the Histadrut

conflict between the Histadrut and the government and it indi
ability in the two institutions to compromise between the
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rofits, taxes, and
salary agreements.
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also occurred, when Mafdal grew very close to the Likud — the result of the 1967 war and the
appearance of the Méssianic movement in religious Zionism, which was expressed in the settlement
in the West Bank and the Gaza Strip.*?

"'"The Democratic Party for Change was known by its acronym in Hebrew, DASH.
12 Gal, John (2001). "Values, Categorical Benefits and Categorical Legacies in Israel". In Asher Ben-Arieh; John Gal. Into
the Promised Land: Issues Facing the Welfare State.
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To conclude, in the year 1977 the Labour Party lost the elections and about one-third of its
electoral strength, not only because of isolated decisions that hurt certain groups. In other words,
Labour collapsed as the ruling party. This was not a system of elections in which the conjectural
situation has only slight influence but the collapse of a party and a movement that had led the
enterprise to build the nation and the State for decades. The elections in the year 1977 showed that
most of the public, including the party activists themselves, had lost the belief that the Labour Party
had the power to provide an answer to the problems on the national agefda, both in the social-
economic field and in the political field.*®

BYaar, E., & Shavit, Z. (Eds.). (2001). Trends in Israeli society (Vol. 1). Tel Aviv: Open University of Israel. (in Hebrew)
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